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SUBJECT: COTTON CONTRACTS 
REF: GUATEMALA'S 4518 



1. IN VIEW REFTEL, EMBASSY REQUESTED CONVEY AT EARLIEST 
POSSIBLE MOMENT TO APPROPRIATE GOG OFFICIALS CONCERN WITH 
WHICH USG WOULD VIEW ATTEMPT OF GOG OR GUATEMALAN PRODUC- 
ERS TO BREACH EXISTING COTTON CONTRACTS. WHILE REFTEL 
INDICATES GOG HAS NOT YET MADE FINAL DECISION ON THESE 
CONTRACTS, EMBASSY SHOULD STRESS THAT USG EXPECTS FORWARD 
CONTRACTS TO BE HONORED, THAT SUCH CONTRACTS ARE LEGAL 
OBLIGATIONS NEGOTIATED IN GOOD FAITH AND THAT MUTUAL TRUST 
IS ESSENTIAL FOR OPERATION OF COTTON EXPORT TRADE WHICH 

IT IS CLEARLY IN GUATEMALA'S INTEREST TO PROTECT. 

2. FYI JUDGING FROM CONVERSATIONS WITH US FIRMS INVOLVED, 
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ANY ATTEMPT TO ILLEGALLY EXPORT THE COTTON COVERED BY 
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THESE CONTRACTS WOULD BE MET BY BOYCOTT OF MAJOR BUYER 
COUNTRIES AND BROKERS, BOTH SHORT AND LONG TERM. 

IF "BOLIVIAN" TYPE ACTIONS SPREAD TO OTHER PRODUCERS, 

TRADE THAT WE VALUE AT $500-600 MILLION ANNUALLY COULD BE 
SERIOUSLY ENDANGERED. END FYI. RUSH 
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